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A Study on Ex-post Facto Evaluation of the Policy
Effectiveness of the Tax System to Promote
Investment in a DX

Akira Uchiyama

Abstract

The tax system to promote investment in a digital transformation (denoted here as the tax
system to promote investment in a DX) was created as part of the FY2021 revision of the tax system.
The applicable period of the tax system to promote investment in a DX was extended by the FY2023
revision of the tax system; the applicable period was extended two years until March 31, 2025, but
the system was abolished once that period ended.

Reports of fact-finding studies on the application of tax systems to achieve policy objectives
based on special taxation measures have been published, empirically analyzing the effectiveness of
such a system is difficult under current circumstances.

The aim of the current study was to attempt to verify an ex-post facto evaluation of the
effectiveness of a tax system to achieve policy objectives by combining published data on the
application of the tax system to promote investment in a DX and other publicly available data. Based
on an empirical analysis and the results of verification, this study suggests forms of highly effective

digital-related policies to create a digital society in Japan.

Keywords: tax system to promote investment in a DX, special taxation measures, tax system
to achieve policy objectives, digital transformation, DX, evaluation, ex-post facto

evaluation, setting of KPIs, special depreciation system
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